== | By Charles Scheiner, La’'o Hamutuk
=== ,_,. - TAG Workshop, Dili
e . 25 March 2004




I\/Ialn pomt.j_a...

l\/lrln/ COUNUIES MCh INfo "I and gas whichi did not
IEVERSIONERECONBINMIESIENENIEMBERICIEEIHBNS .
IENOIEREXLACUING| thellr petroleum, now: believe they.
losi er‘e uan they gained by developing their oil.

> Tlrflof= ste as many characteristics which caused
orwtﬁ nsSi A other countries.

= A_ﬁ_-.'-f" or-Leste has unique problems due to Its colonial

o —

= 1story and small size.

| = Timor Leste also has features which might help
- avold repeating the patterns of other countries.

® Timor Leste can still make choices about oil and
gas, although many things were already decided
pefore independence.
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DEEENS Of p@troleumw

(ormorJ
SeEzand olebal environmental destruction
Avar, militarization and repression

= | ._—rr omlc and social mistakes
'- *"""h eglect of other economic sectors
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— %Overspendmg leading to debt
s [ittle employment or useful infrastructure
* Problems when oll i1s used up
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OIIRCOIMPany corruption in.r.ia_:jireem]tﬁ'm‘

eNivesShellsoprofficialsaveresforcediior
~ [esigni this month for overstating the
COompany’s reserves to governments.

s [hree highest officials of the Norwegian
State Oil Company, had to resign last
September because they paid $15
million In bribes to people in lran.

Three major oil companies systematically
made false reports to the government of
Alaska state, USA, over many years. After
more than 141 legal cases, the com-
panies had to pay Alaska $10.6 billion.
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THE STORY IN FULL-PAGES 2.3.4.8.7 AND CENTRAE PAGES
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Reasons to‘fear th
fespurce c:u1‘%r 7N Time r-lLeste

INNGNIISLOrY o demaecracy or
= a@vernment

S
>_ _dltlon of resistance, not constructive
— fticism, alternatives and compromise

J;-a- thtle trust between government and
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~  civil society

»> Soclalization substitutes for genuine
consultation
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NEXE rlenced‘ﬁw serwce ith! few

iieditionsseregulaticnsHerhoREsty.
£L)e) Ccountablllty

Sallimited number of gualified people
requ lires some in dual roles, reducing

= oversight and increasing appearances of
fﬂepotlsm

.1{.'. -?& Untried government structure lacks
- adeguate checks and balances,
possibilities of conflicting responsibilities
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RGiEntial Confllcts of RWLB’F

TSPDA r:,, ALES rrf STR/AECTUIIS COMPARIES, ane
pLSE | flng N revenue

sb \ = ecutive Director Is also a Commissioner

CIE _rlat for Investment, Tourism and
| Virenment must promote industry while
5‘ _tectlng nature; he Is also a TSDA Commissioner
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— Prime Minister directly involved in many oil-related

=

responsibilities

» lImor Sea Office funded by World Bank and U.S.
Government
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sililslias lived through_‘ad}&nm@f

SNNECIENT [UGUESE BuEaliClal .
> CorpLee a‘n'd Vielent Indenesian eccupation

- Hb'rorj gff confusing gevernment services with
PENSO! el favors (KKN)

= J\ AET focused on short-term fixes, with
-j@xperlenced and ungualified “experts”

o Today, donors and consultants promote a
private-industry, “free trade” economic model

* UN, World Bank, etc. not transparent



2ffective checks an ces.
E =
SSeVAcaRNimerelestesproverthat
PEEIImoer's charges are false?

/Jru gctor-General answers to Prime Minister

~F vedor not yet operational

_,4 aws and court systems not well-established

morlty political parties weak and
= ,1nexper|enced few alternatives or
compromises offered

* Viedia rarely do independent research or
Investigate official claims
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rJeJo ) -featuges in T-lmgﬁﬂg?%{‘é"

celnfEaImiromrtne mlstakes and
CES ,ses Off other ell-producing countries

4 ﬂces and market are more stable
for oIl

ple are nationalistic and ready to fight
0 preserve Timor-Leste’s independence

>Many NGOs and civil society groups

e Use ofi U.S. dollar reduces inflation risk
»But surrenders control of exchange rates
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,<olor- and extract ofi=shoere ollfanagas
1 as possible

el mff—shore revenues before defining

:? r’tlme pPoundary
f@ S Australian and transnational private
"’ff-- Dll companies
~ = Process liquids at sea, gas in Darwin
» Sunrise processing still not decided

® Export off-shore oil and gas for cash,
rather than use some of It in East Timor
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= Bayu-Undan Elang-Kakatua Kuda Tasi/Jahal Sunrise Laminaria-Corallina
B Tokyo Electric 101 0] 0] 0]
Emet 112 0 0 0
~ m Osaka Gas 0] 0 0 191
= BHP Billiton 0 (0 0 72
Inpex 117 6 )
- mEni 67 0 0
-
S = Santos 118 6 5
-~ =mShell 0] 0 0 507 50 -
= ConocoPhillips 485 17 (0 573 0 -
m Woodside 0] 0 10 639 99 "
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Greater Sunrise gas field
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W V0N0IFgOVEINMENT TEVENUES after 2007
WIRGENiem petreleum, Increasing for the
oJJov\ g 30 years

%“’* fund can “sterilize™ oil revenues
S Gainst global price and demand variations

-
";Reserve fund could ensure that money Is
‘there for future generations after
petroleum is used up

> Must be protected so government doesn’t
spend: it for current or short-term needs
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Funiel eles(ef] ngeds-'closeg_mﬂ@fﬁﬁb'

CUEYSO ESErVE TUnd IS Vet Infplace, although
meyErthen $10 millien in ol royalties has been
seliEcted; With $90 million expected by 2007

Sepyernment and WB have proposed to use oil

,_.,Fc ey tol cover short-term budget deficits

r-*t"’G@vemment has made contradictory statements

~ about their plans for the reserve fund

e Parliamentary approval Is no protection when one
party controls Government and Parliament

e “Guideline” for sustainability Is non-binding
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_Jiumor L 5 e EENTIERVAREGON ditions for the
“ragetlr e curse”.

SPIerdecisions have already been made.
gpporttnities remain to take safeguards to
aVoId other countries’ bad experiences.

=
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*=This will be a difficult struggle, requiring hard

— —l"-

S -werk consistent vigilance, and cooperation

petween officials and civil society.

e |fit Is lost, only the oll companies and Australia
will be happy there was oil in the Timor Sea.
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RREgIme change i Dili?
; r\us"r'. maritime territory claim

_-

r 1 r Leste’s maritime territory
2[ O and gas fields in the Timor Sea
5. Timor-Leste’s Financing Gap and

Laminaria revenues stolen by
Australia




EAST Timon's DIRE STRAITS...

T MAY EVEMN BE

HeCESSARY To
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Alistralia’s manitime Clalim= s

AUStralia clanns
maritime territory
throughout the
southern hemisphere,
e N greater than its land
area.

Orange: 200-mile EEZ

Blue: claimed Continental
Shelf Prelengation
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imor. Leste’s maritime, claim

VISR MAR M SMNES B

Limits of the Territorial Sea, EEZ & Continental Shelf
before applying Article 33 of the Charter of the United Nations.
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Iigor Leste’s “Financing| Gajpzsanci

BEininaria reventes s stolen by Australia

O Income
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‘}*Alus't'ralia teok In an additional US$638 million from Laminaria-
Corallina between November 1999 and 2002. This money all
belongs to Timor Leste under current international legal prlnC|pIes~
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