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Cross-border resource partnerships across Southeast Asia frequently follow extractive models focused on
immediate commodity exports. However, emerging bilateral frameworks between neighboring nations are
beginning to demonstrate more sophisticated approaches to resource development that prioritize long-term
capacity building and shared infrastructure investment over traditional extraction-only relationships.

Strategic Geographic Positioning Transforms Regional Resource Access

The Timor-Leste Australia resource sector relationship represents a distinctive model within
Southeast Asian resource partnerships, characterized by government-to-government cooperation
mechanisms that extend beyond conventional joint venture consolidation structures. This bilateral
framework addresses multiple resource streams simultaneously while incorporating revenue-sharing
models specifically designed to support host nation development.

Unlike traditional mining partnerships that focus primarily on extraction and export, this collaboration
encompasses energy development, mining exploration, and infrastructure investment through coordinated
government backing. The framework operates within the established Maritime Boundary Treaty structure,
providing legal certainty for long-term resource development planning.

Key Partnership Elements:

» Government-backed funding commitments spanning multiple sectors

« Technical capacity building programs with Australian-recognised qualifications

« Multi-stream partnership approach integrating energy and mining development

+ Revenue allocation structures supporting infrastructure development in Timor-Leste

The partnership structure distinguishes itself through explicit commitments to local processing capabilities

rather than raw material export models. This approach reflects a strategic shift toward value-added
resource development that creates downstream economic opportunities within Timor-Leste's borders.

Greater Sunrise Gas Development Reshapes Regional Energy Dynamics

The Greater Sunrise gas field development represents one of the most significant undeveloped gas
resources in the Timor Sea region, with substantial implications for both nations' energy security strategies.
Australia's commitment to support commercially viable development solutions within the Maritime
Boundary Treaty framework demonstrates unprecedented government-level backing for cross-border
resource projects.



Critical Revenue Innovation:

Australia has committed to establishing an infrastructure fund for Timor-Leste, allocating 10% of
Australia's total upstream revenue share from Greater Sunrise specifically for this purpose. This
funding mechanism, entirely sourced from Australia's own revenue allocation, represents a novel approach
to resource partnership structuring that goes beyond traditional cost-sharing arrangements.

The development strategy explicitly acknowledges Timor-Leste's commitment to onshore processing
through the Tasi Mane project on the country's south coast. This processing location preference aligns
with Timor-Leste's broader industrial development strategy and creates integrated supply chain linkages
between offshore extraction and onshore value-adding activities.

Processing Strategy Benefits:

« Local employment generation in high-skilled technical positions

« Technology transfer in LNG processing operations

« Downstream economic development opportunities

+ Enhanced energy security through domestic processing capabilities

The timeline for development contemplates production commencement between 2032-2035,
providing sufficient lead time for infrastructure development and workforce preparation programs. This

extended development horizon allows for comprehensive planning of supporting infrastructure and
regulatory frameworks.

Mining Developments Create Diversified Economic Pathways

The mining sector component of the Timor-Leste Australia resource sector relationship
demonstrates practical implementation of the partnership framework through active exploration and
development programs. Estrella Resources (ASX:ESR) has achieved significant milestones in high-
grade manganese development at the Ira Miri project, representing the first mineral export initiative
under Timor-Leste's new mining code framework.
Estrella Resources Manganese Program:
» Market sampling program: Up to 30,000 tonnes for international buyer evaluation
« Strategic significance: First mineral export under new regulatory framework
« Market capitalisation: $74.99 million (as of February 2026)
+ Local partnership structure: Collaboration with Murak Rai Timor entity
The managing director of Estrella Resources emphasised the collaborative nature of development activities,
noting strong support from the Timorese government, local contractor workforce, and nearby community
groups. This stakeholder engagement approach reflects the partnership's emphasis on community
integration rather than isolated project development.
Development Process Framework:

1. Exploration licence acquisition under modernised mining code regulations

2. Resource definition and grade confirmation through systematic drilling programs

3. Market sampling programes to establish international buyer relationships

4. Commercial production scaling based on market demand validation

5. Infrastructure development supporting expanded operations
Tivan (ASX:TVN) has expanded its exploration portfolio significantly, receiving formal awards from
Prime Minister Xanana Gusmao for seven contiguous exploration and evaluation licences
comprising the Turiscai project. Furthermore, the company executed binding agreements for six additional

licences covering the Baucau and Ossu projects, creating a substantial exploration footprint across multiple
commodity targets.

Capacity Building Programs Support Long-Term Success

Technical skills development represents a cornerstone of the partnership framework, addressing immediate
workforce requirements while building long-term capabilities for resource sector expansion. The programs
encompass multiple skill levels and technical specialisations relevant to both energy and mining operations.
Training Program Components:

« Welding certification courses meeting Australian industry standards

» Mid-career professional fellowships facilitating knowledge exchange

« Seismic hazard analysis capabilities for resource exploration

« Social responsibility assessment methodologies for community engagement
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These capacity building initiatives create pathways for Timorese professionals to participate directly in
resource development activities rather than serving primarily in support roles. The emphasis on
Australian-recognised qualifications ensures transferable skills that enhance individual career
prospects while building national capabilities.

The knowledge transfer mechanisms include structured mentor-mentee relationships between
Australian and Timorese professionals, collaborative research projects addressing local technical
challenges, and industry best practices sharing across operational areas.

Infrastructure Investment Mechanisms Enable Resource Development

The partnership's infrastructure component addresses fundamental requirements for resource sector
expansion while supporting broader economic development objectives. The multi-sector investment
approach recognises that resource development depends on comprehensive infrastructure networks
rather than project-specific facilities.

Infrastructure Investment Priorities:

« Energy processing and distribution facilities

« Transportation networks supporting resource export logistics

« Port facility enhancements for increased capacity

« Communications infrastructure for remote operations

« Water and sanitation systems supporting industrial development
+ Educational facilities for technical training programs

The financial mechanisms combine government-backed funding with private sector participation,
creating scalable investment frameworks that can expand based on project success. Revenue-linked
investment programs ensure that infrastructure development scales proportionally with resource
development proceeds.

Regional Supply Chain Security Implications

The partnership creates strategic implications for regional resource security by establishing alternative
supply sources and processing capabilities within the Timor Sea region. This diversification reduces
dependency on single-source suppliers while creating backup processing options for regional energy
markets.

Supply Chain Benefits:

Advantage Type Traditional Model Australia-Timor-Leste Partnership
Processing locations Limited to major regional hubs Distributed across multiple sites
Technical expertise Concentrated in developed markets Distributed through capacity building
Political risk Single-country exposure Shared between stable democracies
Market access Through established intermediaries Direct relationships with end users

The direct shipping routes to major Asian energy markets provide cost advantages and supply chain
flexibility. Additionally, local processing capabilities meeting international environmental and quality
standards ensure market acceptance while reducing transportation costs for finished products.

In addition to these regional considerations, the partnership aligns with broader mining industry
trends toward sustainable resource development and enhanced community engagement. For instance,
the collaborative approach demonstrates how Australia resource investments can create value beyond
traditional commodity extraction.




Business Relationship Expansion Beyond Resource Sectors

The resource partnership has catalysed broader economic integration across multiple business sectors,
creating opportunities for Australian companies to establish operations in Timor-Leste while
facilitating Timorese businesses' access to Australian markets and expertise.

Cross-Sector Integration Areas:
« Financial services expansion supporting resource project financing

« Manufacturing capability development for resource sector supply chains
« Professional services provision including legal and engineering expertise
« Technology transfer applications beyond resource extraction

This broader integration creates economic resilience by reducing dependence on commodity cycles
while building diversified business relationships that can withstand resource market volatility.

Offshore Oil Development Accelerates Partnership Implementation

Finder Energy (ASX:FDR) is advancing the Kuda Tasi and Jahal (KJT) offshore oil project,
demonstrating practical implementation of the partnership framework in petroleum development.

The project contains an estimated 25 million barrels of combined reserves with initial production
rates projected between 25,000 to 40,000 barrels per day.

The company has completed relocation of the Petrojarl I floating production, storage and
offloading vessel, representing the first large-scale infrastructure operation for the project. The
FPSO now remains in lay-up pending the final investment decision scheduled for mid-2026,
with front-end engineering design and life extension planning activities being finalised.

This petroleum development provides near-term revenue generation potential while longer-term gas
projects advance through development phases, creating multiple revenue streams across different
commodity types and development timelines.

Critical Minerals Integration Enhances Partnership Value

The partnership's scope extends beyond traditional hydrocarbons and base metals to encompass
critical minerals energy transition materials essential for renewable energy infrastructure. Timor-
Leste's geological prospectivity includes rare earth elements and lithium-bearing formations that align
with global decarbonisation requirements.

Strategic Mineral Development Focus:
« Rare earth element exploration programs

« Lithium resource assessment initiatives

» Technology metal processing capabilities

« Battery material supply chain integration

This diversification into strategic minerals positions the partnership to capture value from the energy
transition while reducing exposure to traditional commodity price volatility. The integration of cross-
border copper partnership models demonstrates how international collaboration can enhance
resource development effectiveness.




Future Partnership Model Scalability

The Australia-Timor-Leste partnership structure offers potential templates for other regional
resource relationships, though successful replication depends on specific circumstances including
political stability, resource complementarity, and technical capacity gaps.

Replication Success Factors:

Factor Importance Level Regional Variability
Geographic proximity High Significant variation
Resource quality and quantity Critical Highly variable
Political stability Essential Case-by-case assessment
Technical expertise gaps Moderate Often substantial
Market access requirements High Depends on global positioning

The partnership's emphasis on long-term capacity building rather than short-term extraction creates
sustainable development pathways that could benefit other developing nations with substantial
resource endowments but limited technical capabilities.

Risk Distribution Mechanisms:

« Political risk sharing between stable democratic governments

« Technical expertise insurance through comprehensive training programs
» Market access diversification through multiple commodity streams

« Environmental liability distribution based on operational responsibilities

However, the success of such frameworks requires careful consideration of local contexts and
regulatory environments. The Australia's Southeast Asia Economic Strategy 2040 provides detailed
insights into how regional partnerships can support sustainable development objectives.

Economic Transformation Through Strategic Resource Development

The Timor-Leste Australia resource sector relationship demonstrates how neighbouring
nations can structure resource partnerships to create comprehensive economic development
opportunities rather than simple extraction relationships. Through innovative revenue-sharing
mechanisms, extensive capacity building programs, and multi-sector engagement strategies, this
partnership prioritises sustainable long-term development over short-term commodity export profits.

The framework's success depends on continued political support from both governments, successful
execution of technical development programs, and market conditions that support the substantial
infrastructure investments required. Nevertheless, early indicators suggest that this partnership
model creates mutually beneficial outcomes that could influence regional resource development
approaches throughout Southeast Asia.

Furthermore, the model's integration with existing Australian investment frameworks ensures
alignment with broader regional development objectives while maintaining commercial viability for
participating companies.

This analysis is based on publicly available information and should not be considered investment
advice. Readers should conduct independent research and consult qualified financial advisors before
making investment decisions related to companies or projects discussed.



