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2.3. Monetary and Foreign Exchange 
Sectors
2.3.1. Interest Rates

Average lending interest rates remain relatively high compared to overseas 
USD benchmark lending rates. Standard economic theory generally states 
that when a small country adopts the currency of a large economy as its own, 
interest rates tend to converge to its anchorís rates. In Timor Leste this has 
not been true, especially for credit interest rates due to several reasons, 
mostly related to banking business risks in our country, which include local 
credit risks and the country risk itself.

Contrary to the previous year, the still high average interest rates on loans 
to the private sector decreased from 11.98% to 11.28% in 2020, which 
represents a positive development for companies and families that rely on 
banking sectorís funding. However, the average rate paid on 6-month deposits 
remained practically unchanged in 2020, standing at 0.64% at the end of the 
year. This distinct change in active and passive rates caused the credit spread 
- or rates differential - to fall in 2020 to 10.62%, contrary to the increases 
recorded in 2019 and 2018.

Credit interest rates 
continue to be quite high, 
but declined in 2020.

Chart 2.9
Key Lending and Deposit Interest Rates
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In another perspective of M2 breakdown, according to table 2.6 below, the 
increase in credit and net foreign assets explained the bulk of the increase in 
the money supply, despite having been partially annulled by the increase in 
public sector deposits.

Chart 2.13
Deposit Ownership Trends
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Table 2.6. Money Supply Changes (M2)
In millions of USD

Credit to Private Sector 
Government 
 Claim on Central Government 
 Deposit 
Net Foreign Assets 
Other net Assets 
M2

14

-141

0

141

130

63

-60

27

-34

0

34

32

-57

81

Annual Flow 2019 Annual Flow 2020

Fonte: BCTL
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It is also worth noting that the growth rate of net credit has remained above or 
close to the growth rate of bank assets since June 2017, which has resulted 
in a gradual and continuous increase in the relative importance of credit 
within overall banking assets. In 2020, credit growth once again exceeded the 
expansion of overall bank assets.

However, deposits with other banking institutions continue to lead the 
composition of banks portfolios. Nonetheless, their respective weight in total 
assets decreased slightly in 2020, representing 67.9% of the total at the end 
of the year, compared to the 70.6% recorded in 2019 (charts 2.24a to 2.24b).

Deposits with other banks 
continue to be the more 
importante category of 
banks portfolios.

Chart 2.23
Banking Assets Levels and Changes
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Chart 2.24a
Banking Assets Composition
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Chart 2.24b
Banking Assets Composition
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However, the pandemic emergency situation made it impossible to fully 
implement the program in 2020, with the Ministry of Educationsuspending 
regular teaching activities for several months. Subsequently, the Ministry only 
allowed teaching for a few hours and classes with few students.

In addition to this new memorandum of understanding, BCTL maintains its 
full coordination with the MEJD, in particular with the National Institute for the 
Training of Teachers and Education Professionals (INFORDEPE), in order to 
review the teacherís teaching module and develop pedagogical guidelines to 
facilitateteachers and students learning. A review of the respective modules is 
currently underway, which is expected to be completed and distributed in the 
coming year of 2021.
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The charts below show the value of savings deposited in ëHau NianFuturo îaccounts 
in recent years, highlighting the changes recorded from 2015 to 2020.

The number of HNF accounts for children of both genders has continued to grow 
since the beginning of the program in 2015, as well as the respective value 
deposited in these accounts.
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HNF Accounts value
In 000 USD
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Administrative 
Council

Governor

DGFP

DGI
DGR

DA

DSO
DAP

DSBP

DOB
DSP
DLC
DOM

DSSF

DCO

DIT GAI

DEE

GJ

DRH

UAC

DSB
DSS
DLR

DDSF

Audit 
Committee

CAI Secretariat

Vice governor Vice governor

Subtitle:
CAI Investment Advisory Committee

DA Administration Department
 DSO General Services Division
 DAP Procurement Division

DSBP Banking and Payment Systems Department
 DOB Banking Operations Division
 DSP Payment Systems Division
 DLC Clearing house Division
 DOM Operation Currency Division

DGFP Petroleum Fund Management Department
 DGI Investment Management Division
 DGR Risk Management Division

DSSF Financial System Supervision Department
 DSB Banking Supervision Division
 DSS Insurance Division
 DLR Licensing and Regulation Division
 DDSF    Divisão Desenvolvimento Sistema Financeiro
 DCO      Accounting and Budget Division

CA       Comité de Auditoria 
 GAI Internal Audit

DIT        Information Systems Division
DEE Economics and Statistics Division
GJ Legal Unit
DRH Human Resources Division
UAC Institutional Cooperation Affairs Unit
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The above statement is to be read in conjunction with the policies and notes on pages 144 to 177

Statement of Financial Position 
As at 31 December 2020
In thousands of United States dollars

Assets
Cash and cash equivalents
Investments
Other assets
Property, plant and equipment
Total Assets
 
Liabilities
Government deposits
Other deposits
Other Liabilities
Currency issued
Total Liabilities
 

Capital
Reserve
Net pro�t
Total Equity

Total Liabilities and Equity

Note

7
10
12
11

13
14
15

16

731.717
35.488

3,217
2,164

772,586

497,486
167,446

11,906
23,446

700,283

70.000
762

1.541
72,303

772,586

662,026
34.073

6,296
2,038

704,433

449,068
147,359

9,480
21,214

627,121

70.000
762

6.550
77,312

704,433

2020 2019
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����������������
�����������������
Interest income
Interest expense
���������������������

Petroleum fund management fee
Petroleum fund administration 
expenses
����������
�����������������

Fees and commissions
Other Income
����������������������


	������
Personnel expenses
Currency distribution expenses
Administration expenses
Depreciation
������
	������

�����
Other comprehensive income
��������������
���������������������������

����

19
19

21

21

20

22.5

23
11

1.387
-514
873

14.531

-7.976
6.555

14.081

-9.324
4.757

666 747
18 214

2.034

8.471
-1.244
7.227

2.362
987 1.086

2.984 2.269
566 678

6.571 6.395

1.541 6.550

1.541 6.550
0 0

���� ����

6.555 4.757

����������������������•������
�������•�������������������
•������������
���
�
 �•��•����•�������
In thousands of United States dollars

The above statement is to be read in conjunction with the policies and notes on pages 145 to 177
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����������������������
���
����������
��	��
���������
������	���	�����
Total Comprehensive income
��
	������������
������	�	�����

As at 31 December 2012

Statement of Changes in Equity
For the period ended 31 December 2020
����������������•�	����•�������������

•�•���
•
•
-
•
•

70.000

••�
•
•
-
•
•

762

•••���
�• ­�

•
1.541

•
•••  �

72.303

••  �
�• ­�

•
1.541

•
•••  �

1.541

Reservas Resultado
Líqudo

TotalCapital

The above statement is to be read in conjunction with the policies and notes on pages 145 to 177
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Cash Flows from Operating Activities
��������������������
������������
����������
��������
�
� 	�
������
��������������
������������
�•�
���•
������
�������������������
��

������
��������������
��

Changes in other liabilities

������
����������
������
������
Net cash from/used in operating activities

Cash Flows from Investing Activities
	�••�
�����
��������
�����

	�••�
�����
��������������������•��••������
Net cash from/used in investing activities

Cash Flows from Financing Activities
�•��������

•��
��������
•�
����������������������
����
�������
•���•
����•���������

Net cash from �nancing activities

Increase in Cash & Cash Equivalents

��
��•���
���••�������
�������������������������

Cash & Cash Equivalents at the End of Year

Statements of Cash Flows
For the period 31 December 2020
������•
���
����•������ ����
�������
�

­€­‚­
ƒ

ƒ„€……†

-4.318

ƒ„‡€„‡ˆ

„„­€†­„

731.717

75.242
ˆ€‚‰Š
ƒ…ˆ‹

76.115

ƒˆ€‹ˆ‹
ƒ„‡­

-2.106

‹‰€‹ˆ‡
­†€†‰Š
­€‹­‹

ˆ€…‹ˆ
…„„

ƒ‰Š‚
1.234
‚€†Š‰

‰€‹Šˆ

­€………
…€†††

ƒ‹€‚‹­

3.213

ƒˆ‰€Šˆ…

„‰†€Š‹ˆ

662.026

-28.663

ƒˆ€­‹‹
-21.436

­†­
ƒ„‡‹
-492

„€……†
„ŠŠ

ƒŠ€­­Š
0

ƒˆ€ˆˆ­
…ˆ€ˆ‹‚

ƒ‹„€†…Š
ƒ‚­€„‚Š

2020 
MIL USD

2019 
MIL USD

The above statement is to be read in conjunction with the policies and notes on pages 145 to 177
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22. Personnel Expenses

23. Administration Expenses

24. Petroleum Fund of Timor-Leste 

The Bank is responsible for the operational management of the Petroleum Fund 
of Timor-Leste in accordance with Law number 9/2005 on the Petroleum Fund 
Timor-Leste and an Operational Management Agreement signed between the 
Bank and the Minister of Finance.    

Personal Expenses
Salaries and related payments
Staff welfare payments
Capacity building and staff development
Representation at conferences and meetings
Total personnel expenses

1.836

2

185
11

2.034

1.669

242

182
269

2.362

2020 US$ “000 2019 US$ “000

Administration Expenses
Asset maintenance
Communications
Information systems
General expenses
Of�ce Expenses
Professional fees
Other Assets management expenses
Total Administration Expenses

89

45
226

619

216

125
1.664

2.984

58

44
156

561

196

90
1.164

2.269

2020 US$ “000 2019 US$ “000














